November - December

2001
,‘0“ STfl-Te
()
S A
Q =
Y “
T Q
= 3
0(‘
C
%%maLIN®

ing

WASHINGTON STATE
GAMBLING COMMISSION

Focus &n Gambl

2002 LEGISLATIVE SESSION

The 2002 Session is scheduled to start on Monday, January 14. There may be
several gambling related bills that will be introduced by several interested
organizations. Recent articles in the newspaper are generating a number of
inquiries to this agency as to whether the legislature, the Governor or the gambling
commission is going to authorize video poker or other electronic games.

The current budget problems facing the State of Washington are causing many
people to explore every option for possible new revenue, including gaming. As
always, this agency will respond to requests for information and data from other
state agencies as well as the public.

However, we are not involved in or promoting any proposals, nor do we know what
anyone is planning on doing in this regard. Inquiries as to what the Governor,
legislators or interest groups are proposing should be redirected to those persons.
We will know what they plan to do when their plans becomes public.

We will summarize any gambling bills being discussed in future newsletters as
appropriate. If you wish to view the progress of bills during the session, you can
visit www.leg.wa.gov on the Internet. You should also contact your local legislator if
you wish to influence any pending legislation.

»

Washington State Council on Problem Gambling
1-800-547-6133

When a constant desire to play causes you to lose everything, it
may feel as though hope is gone. Help is available. Call the
Washington State Council on Problem Gambling Helpline today.
All calls are confidential. www.wscpg.org
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WHAT IS A NOVAS?

Effective January 1, 2002 Commission special agents will have a new tool to gain
compliance with commission rules. When an agent detects one o the violations
listed below they will have the ability to issue a Notice of Violation And Settlement
(NOVAS). The agent will explain the violation and issue the administrative citation
to the on-duty manager or other employee. The manager will sign the NOVAS
acknowledging that s/he has received it. The licensee will have the opportunity to
settle the matter by paying a $200.00 fine in lieu of a formal statement of charges
and hearing.

This program is initially limited to the following violations:
- A licensee allowing employees to work after the expiration of their card
room employee license.
Certain surveillance violations (such as failure to retain tapes, failure to
record audio in soft count room, etc.).
Failure to delete a prize from a punch board/pull-tab flare.

The goal of this project is to develop a procedure and protocol that will create a
tool for quicker follow-up for certain infractions that seem to frequently occur. It
will also reduce the staff time expended preparing case reports and statements of
charges. Expansion will likely occur to other violations.

Implementation of this new program does not replace the other ways an agent
may deal with infractions. A verbal warning, written warning, or N.O.l. (Notice of
Infraction) may be used as appropriate to the violation and circumstances.

ﬂ

Protect the public by ensuring that gambling is legal and honest.

Mission Statement
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Washington State Gambling Commission

Administrative Case Update

LICENSEE

VIOLATION

CASE OUTCOME

Habana Café &
Casino, Tacoma

Causing a dealer to violate
Commission rules, failure to
comply with rules of play, and
failure to ensure games are
operated fairly.

The licensee has not operated since July 1,
2001; however, owner Emil Kandi is in the
process of selling the business and divesting
himself of all financial interest. To that end,
the licensee agreed to a 60 suspension,
which was deferred and vacated in part by
payment of $1,2000. If the pending sale fails
to close, or if Mr. Kandi retains a substantial
interest following the sale, the remaining
period of suspension would be imposed.

William Oelke, CRE
(Formerly employed
by Minn’s Club,
Wenatchee)

Extending Credit

The licensee agreed to surrender his license
for a period of one year.

Pete’s Flying Aces,
Tukwila

Repeated failure to maintain
and produce gambling records.

Owner Lily Hsue is in the process of selling
the business and divesting herself of all
financial interest. To that end, the licensee
agreed to a 90 suspension. 60 days were
deferred, but will be imposed if the pending
sale fails to close, or Ms. Hsue retains a
substantial interest following the sale. The
remaining 30 days were vacated upon
payment of a $35790 fine, and
investigative/administrative costs of $6,180.
Lily Hsue also agreed not to reapply for
licensure or hold a substantial interest in any
other business that holds a gambling license
for two (2) years.
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NEWSLETTER
CORRECTION

The newsletter editor was notified of en error found in the May-June
2001 Focus on Gambling. While Jennifer DeSmith of the Tacoma
office was the first person to graduate No. 1 overall from the new
720 hour Basic Law Enforcement Academy class, Mark Harris, a
supervisor in the Lynnwood office, accomplished a similar feat back

in 1995 when the academy was still at 440 hours.

The positive message to pass on from this correction is that our
staff will continue to excel no matter how the requirements change

for academy graduation.

RULE CHANGES

These Three Rule Packages were Adopted at the
November Commission Meeting to become effective
January 1, 2002.

LICENSED RAFFLES

WAC 230-20-325 Manner of conducting a raffle
WAC  230-20-335 Members-only  raffles —
Procedures — Restrictions.

Licensees are now able to use discount schemes and
alternative drawing formats in subsequent years once
they have been approved as long as they are identical
in the subsequent years. This amendment will save
licensees and staff time by eliminating repetitive
approval of alternative drawing formats and discount
schemes when they are identical in nature.

RE-OPENING A HOUSE-BANKED CARD ROOM
AFTER CLOSURE

WAC 230-40-801 Interruption of card games — Pre-
operational review and evaluation required —House-
banking.

WAC 230-04-207 Additional requirements — House-
banked card games.

These rules set forth the requirements a licensee must
follow to reopen their house-banked card room after a
temporary closure. This filing codifies operating
procedures, which were previously handled through
policy. These procedures ensure the security and
integrity of the card games have not been compromised
in anvwav durina the time the card room was closed.

LICENSING FEES

WAC 230-04-202 Fees — Bona fide charitable/nonprofit
organizations.

WAC 230-04-203 Fees — Commercial stimulant and
other business organizations.

WAC 230-04-204 Fees — Individuals.

WAC 230-08-017 Control of gambling equipment — Use
of identification and inspection services stamps.

After reviewing the agency’s budget earlier this year, staff
determined that a fee increase of approximately 2.79% was
needed to cover budget requirements. Two alternatives
have been discussed at the last three Commission
meetings. Alternative #1: Increase all licensing fees and
ID stamp fees by approximately 2.79%, except for fund-
raising events (FRE); and Alternative #2: Increase
licensing fees for commercial operators and fees for ID
stamp by approximately 2.79%. However, fees for
charitable and nonprofit licensees would not be increased.

At the November Commission meeting, the Commission
adopted Alternative #2. Therefore, commercial operator
licensing fees and ID stamp fees will be increased
approximately 2.79%, effective January 1, 2001; however,
charitable and nonprofit licensing fees will not be increased.

Additionally, =~ FRE licensing fees were reduced
considerably. The fee reductions were the result of two
Petitions for Rule Change submitted by Richard Walker and
Mr. Blagovich at the May and June Commission meetings.
The petitioners requested that licensing fees for FREs be
(Continued on page 5)



November — December 2001

(Continued from page 4)

reduced to $50. Staff did not feel a reduction of this
amount would cover agency costs; therefore, staff
proposed an alternative.  Staff's alternative reduced
licensing fees for limited fund-raising events and
reduced all FRE fees when charitable organizations
renew their FRE license. The alternative reduced fees,
yet still allowed our agency to recover basic licensing
costs. The Commission incorporated these changes
into this rules package. This allowed all changes to be
make to this rule at one time, rather than having it up for
amendment again with this rules package.

The following rules packages were filed at the
November Commission Meeting and will be
Discussed Further at the January and February 2002
Commission Meetings.

Bingo:

WAC 230-20-244 Electronic Bingo Card Daubers-
Definition-Operating Restrictions-Standards

WAC 230-20-246 Manner of conducting bingo

WAC 230-20-249 Three number speed bingo -
Operational procedures — Restrictions

The proposed amendment clarifies that bingo players
may only use one electronic bingo card dauber at a
time. This prevents a player from utilizing numerous
electronic bingo card daubers at one time and possibly
having a winning advantage over other players.

Currently, winning bingo cards must be verified by a
bingo employee and at least one neutral gayer. This
proposed amendment would allow an alternative
method to determine winning players for electronic
daubers. The proposed amendment would allow a
bingo employee to verify the winning card, without
verification by a neutral player. However, after
verification, the employee must then broadcast the
winning card on a video screen for all players to view.
Furthermore, any player can request to view the card.

The proposed amendment also increases the maximum
price to purchase a three number speed bingo card from
$2 to $7. Furthermore, the proposed amendment would
allow three number speed bingo games to accrue
progressive jackpots. The progressive jackpot would be
tied to a bingo game where, in addition to purchasing a
bingo card, each player would pay an ante. The
jackpot would accrue from the “ante” paid by players.

Pull-Tabs:

WAC 230-30-033 Event pull-tab series — Definitions —
Restrictions.

WAC 230-30-045 Pull-tab series with carry-over
jackpots— Definitions — Requirements.

WAC 230-30-072 Punchboard and pull-tab inventory
control — Retention requirements -  Audit
adjustments.

The bingo industry requested that bingo floor workers be
allowed to sell event pull-tab tickets while they are
working the floor of the bingo hall, for example, from an
apron. _Event pull-tab games are designed with a small
number of tickets which typically sell out and the games
are played guickly.

The proposed change also clarifies how a carry-over
jackpot will be handled in the event a licensee sells or
closes their business. This ensures the advertised prize
is awarded and enables staff to track carry-over jackpot
funds.

Last, currently commercial pull-tab licensees are required
to retain pull-tab games with winning punches over
twenty dollars must be retained for at least ninety days.
Language was added to clarify that in addition to the
winning punches or pull-tabs, the pull-tab flare must also
be retained for the ninety-day period. This procedure
ensures that all aspects of pull-tab games are available
when audited by staff.

Petition for Rule Change — Teaching the Public How
to Play Craps.

WAC 230-02-205 Gambling service supplier defined.

Mr. Kirtland is owner of Player's Edge, a store that sells
gambling related books, videos and accessories. Mr.
Kirtland has submitted a Petition for Rule Change
requesting the definition of a gambling service supplier be
amended to include persons providing educational
seminars to the public. Mr. Kirtland would like to place a
craps table in his store for the purpose of teaching the
public how to play the game of craps. No gambling
would be involved. The table would be for instructional
purposes only.

(Continued on page 6)
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(Continued from page 5)
Petition for Rule Change — Raising Betting Limits for House-Banked Card Games

WAC 230-40-120 Limits on wagers in card games.

Mr. Tull, attorney for the Recreational Gaming Association, submitted a Petition for Rule Change to raise house-
banked card game betting limits from $100 to $500. He subsequently submitted a second petition with three
additional options which are:
a) Up to 5 tables may offer betting limits up to $500 and the remaining tables would operate at maximum
betting limits of $300;
b) After operating at Phase |l betting levels of $250 for 6 months, the wager limit could be increased to $500;
or
c) Up to 2 tables may offer betting imits up to $500 and the remaining tables would operate at maximum
betting limits of $300.
Although the Petitions were filed, the Commission made it clear that the filing did not necessarily mean any of the
options would be adopted at a later date for card rooms operating under Phase Il betting levels.

On the following pages are rules passed
through the November Commission meeting.
They become effective on the date listed on
each rule.

Please remove the rules and place into the
appropriate section of your rules manual as
required in WAC 230-12-080.
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AMENDATORY SECTION (Amending Order 399, filed 2/9/01, effective 3/12/01)

WAC 230-04-202 Fees--Bona fide charitable/nonprofit organizations. Bona fide charitable and
nonprofit organizetions shdl submit the following fees to the commisson when applying for gambling licenses,
permits, miscellaneous changes, ingpection services, or when assessed the cost of specid invedtigation
procedures by the commission:

LICENSE TYPE DEFINITION FEE
1. AMUSEMENT GAMES (Fee based on
annual gross
gambling receipts)

* Class A Premisesonly  $53
ClassB Up to $ 10,000 $53
ClassC Up to $ 25,000 $285
ClassD Up to $ 50,000 $457
ClassE Over $ 50,000 $797

* Allows a charitable or nonprofit organization to enter into a contract with Class "B" or above commercial amusement
licensee to locate and operate amusement games on their premises.

2.BINGO GROUP
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(Fee based on annual gross VARIANCE* g

gambling receipts) ;

ClassA Upto $ 15000 $ 1,000 $53 5

ClasB  Upto $ 50000 $ 1000 $166 ?n°

ClasC  Upto $ 100000 $ 2000 $339 §

ClassD Upto $ 250000 $ 4,000 $915 CED'

ClassE  Upto $ 500000 $ 8000 $1,541 S

ClasF Upto $ 1000000 $ 15000 $3,005 g

=

ClassG  Upto $ 1500000 $ 23000 $4,467 S

'—\

ClassH  Upto $ 2000000 $ 30,000 $5,967 §
Class|  Upto $ 2500000 $ 38000 $7,455
Class] Upto $ 3000000 $ 45000 $8945
Classk  Upto $ 3500000 $ 53000  $10034
ClassL  Upto $ 4000000 $ 60000  $11470
ClassM and Over $ 4,000,000 Not 12,906

above applicable

* A licensee will be alowed a one-time variance for each license class without having to upgrade or pay the penalties set forth in
WAC 230-04-260: Provided, That a licensee utilizing the variance shall be required to upgrade to the higher license class upon
renewal.
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3. CARD GAMES
Class A

ClassB

ClassC

ClassD

General (Feeto play
charged)

Limited card games-
hearts, rummy, pitch,
pinochle, and cribbage
(Feeto play charged)
Tournament only - no
more than ten consecutive
days per tournament
General (No feeto play
charged)

$571

$166

$53

$53

4. FUND-RAISING EVENT

ClassA

ClassB

ClassC

ClassD

One event - not
morethan 24
consecutive hours
First time applicant

*Previously
licensed applicant

One event - not
more than 72
consecutive hours
First time applicant

*Previously
licensed applicant
Additional
participant in joint
event (not lead
organization)
Limited fund-

Class((B)) E

raising event (one
event - not more
thansix
consecutive hours)
First time applicant

**Previously
licensed applicant

Fund-Raising Event
Equipment
Distributor - rents
or leases,
equipment for fund-
raising event or
recreational gaming
activity for no more
than ten times per
year***

$33¢

$571

$3C

$16¢

-

$22¢

20/TO/TO :9¥ed dANOBYT 8Ov# J9PIO SANRASIUIUPY
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Class((B) E Fund-Raising Event

Equipment $571

Distributor - rents

or leases equipment

for fund-raising

event or

recreational gaming

activity more than

ten times per year.
* Provides for a reduced fee when charitable and nonprofit organizations apply for an additional Class A or Class B fund-
raising event.
** Provides for a fee reduction when charitable and nonprofit organizations apply for an additional Class D limited fund-
raising event.
*** Charitable and nonprofit organizations licensed to conduct fund-raising events may rent their equipment up to four
occasions during the term of the license without getting licensed as a distributor.

5.PUNCH BOARDS/PULL-TABS

(Fee based on annual gross VARIANCE *
gambling receipts)

Class Upto $§ 50000 ¢ 5000 $544
A Class Upto $ 100000 ¢ 5,000 $971
° Class Upto $ 200000 ¢ 10,000 $1,832
- Class Upto $ 300000 ¢ 10,000 $2,663
° Class Upto $ 400000 ¢ 10,000 $3,440
- Class  Upto $ 500000 $ 10,000 $4,153
] Class Upto $ 600000 ¢ 10,000 $4,812
© Class Upto $ 700000 ¢ 10,000 $5416
" Class| Upto $ 800000 ¢ 10,000 $5,967

ClassJ Upto $ 1000000 $ 20,000 $6,765

Class Upto $ 1250000 ¢ 25000 $7,509
“ Class Upto ¢ 1500000 ¢ 25000 $8201
: Class .Upto $ 1750000 $ 25000 $8,771
! Class Upto $ 2000000 ¢ 25000 $9,290
" Class Over $ 2,000,000 Non- $10,208
(0] applicable

* A licensee will be alowed a one-time variance for each license class without having to
upgrade or pay the penalties set forth in WAC 230-04-260: Provided, That a licensee
utilizing the variance shall be required to upgrade to the higher license class upon renewal.
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6. RAFFLES (Fee based on annual gross
gambling receipts)
ClassA Upto ¢ 5,00C $53
ClassB Upto ¢ 10,00C $166
ClassC Upto § 25,00C $339
ClassD Upto ¢ 50,00C $571
ClassE Upto ¢ 75,00C $915
ClassF Over ¢ 75,00C $1,370

7.COMBINATION LICENSE

CLASSA Allows gross
gambling receipts of $10¢
up to $ 25,000 from
bingo, $ 7,500 from
raffles, and $ 7,500
from amusement
games, not to exceed $
30,000 combined
gross gambling
receipts from all such
activities. Allows
general card games
whereno feeto play is
charged.

CLASSB Allows gross
gambling receipts of
up to $ 60,000 from $26¢
bingo, $ 15,000 from
raffles, and $ 15,000
from amusement
games, not to exceed $
75,000 combined
gross gambling
receipts from all such
activities. Allows
general card games
where no feeto play is
charged.

CLASs C Allows gross
gambling receipts of
up to $ 125,000 from $61¢
bingo, $ 30,000 from
raffles, and $ 30,000
from amusement
games, not to exceed $
150,000 combined
gross gambling
receipts from all such
activities. Allows
general card games
whereno feetoplay is
charged.

10
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8. SEPARATE
PREMISES
BINGO Per occasion
(see WAC 230-04-300) $26
9. PERMITS
AGRICULTURAL  (See WAC 230-04-191) $26
FAIR-BINGO
RECREATIONAL  (See WAC 230-25-330 $53
GAMING ACTIVITY  and 230-02-505)
(RGA)
10. CHANGES
NAME (See WAC 230-04-310) $26
LOCATION (See WAC 230-04-320) $26
FRE (Date or time)
(See WAC 230-04-325) $26
LICENSE CLASS (See WA C 230-04-260) $26
DUPLICATE (See WAC 230-04-290) $26
LICENSE
11. SPECIAL FEES
INVESTIGATION (SeeWAC 230-04-240)  Asrequired
REPLACEMENT (See WAC 230-08-017) $26
IDENTIFICATION
STAMPS
EXCEEDING LICENSE(See WAC 230-04-260)  Asrequired
CLASS
REVIEW, Asrequired
INSPECTION AND/  (See WAC 230-12-315)
OR EVALUATION
OF EQUIPMENT,
PARAPHERNALIA,
SERVICES OR
SCHEMES
12. SIX-MONTH (See WAC 230-04-190) $26

PAYMENT PLAN
11
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AMENDATORY SECTION (Amending Order 399, filed 2/9/01, effective 3/12/01)

WAC 230-04-203 Fees-Commercial stimulant and other business organizations.

All  persons

seeking to operate gambling activities shdl submit the following fees to the commisson when gpplying for
gambling licenses, permits, miscellaneous changes, ingpection services, or when assessed the cost of specid
investigation procedures by the commisson:

LICENSE
TYPE

DEFINITION

1. CARDGAMES

ClassB

ClassC

C-5
C-10
C-15
ClassD

ClassE
E-1
E-2
E-3
E-4
E-5

Up to five tables of limited card games
- hearts, rummy, pitch, pinochle, and/or
cribbage (Fee to play charged)
Tournament only, no more than ten
consecutive days per tournament.

Up to five tables

Up to ten tables
Up to fifteen tables

General - Up to five tables (No fee to

play charged)
*Genera (Feeto play charged)

Onetable only
Up to two tables
Up to three tables
Up to four tables
Up to five tables

FEE

$((266)) 170

$((366)) 170
$((300)) 308
$((509)) 513

$((3) A

$((398)) 409
$ ((689)) 704
$(F4) 1172

$((2289) 2350
$((34409)) 3534

Additiond tables up to a maximum of fifteen may be authorized for
an additional per table fee of $ ((2000)) 1,027.
*In addition to the above initid license feg, the commission will
assess al applicants/licensees the actual costs that exceed the
license fee for conducting theinitid investigation and inspection,
any follow-up reviews or investigations involved in the approval of
activities and schemes.
Enhanced cardroom activities endorsement -
Includes alternative fee collections (per hand; pot
rake) and use of player-supported jackpot

Class F

schemes.
Annud license fee

$ ((3:509)) 1,54C

2. CARD GAMES- HOUSE-BANKED

All tables within a card room operating any
house-banked card game shall be licensed under

this license class.
* Annual license fee

13

$ ((6/009)) 6,16¢
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Per table fee (up to $ ((4:500)) 1,54C

fifteen tables)
*The commission will assess all applicants the actual costs for
conducting theinitia license investigation and premises inspection.
Any post licensing follow-up reviews, inspections, internal control
evaluations or subsequent phases of operation shall also be charged
actua costs. Licensees will be evaluated and charged for these
additional authorizations/phases on an individual case by case basis.

3. COMMERCIAL
AMUSEMENT (Fee based on annual gross gambling receipts)
GAMES
* ClassA Premisesonly * *((-$-285-130)) $292/$133
ClassB Upto $ 50,000 $((3998)) 409
ClassC Upto $ 100,000 $ ((3,024)) 1,052
ClassD Upto $ 250,000 $ ((2289) 2350
ClassE Upto $ 500,000 $ ((4612) 4,122
ClassF Upto$ 1,000,000 $ ((6:88)) 7,074
ClassG Over $ 1,000,000 $ ((8610)) 8,850
* Allows a business that is qualified under WAC 230-04-138 (1)(f),
(9), (h), (i), or (j) to enter into a contract with aclass"B" or above
commercia amusement game licensee to locate and operate
amusement games upon their premises.
** Provides for afee reduction of $ ((255)) 159 when: Renewing
an annual license; applying for an additiona license(s) at the same
premises; and/or applying for multiple licenses at the same
premises.
4. PUNCH BOARDS/
PULL-TABS (Fee based on annua gross gambling receipts)
VARIANCE *
ClassA Upto$ 50,000 $5,000 $ ((544)) 559
ClassB Upto$ 100,000 $5,000 $((94)) 998
ClassC Upto$ 200,000 $10000  $((&832) 1882
ClassD Upto$ 300,000 $10000  $((2663)) 2,736
ClassE Upto$ 400,000 $10000  $((344Q)) 354
ClassF Upto$ 500,000 $10000  $((42539)) 4,268
ClassG Upto$ 600,000 $10000  $((4812) 4,946
ClassH Upto$ 700,000 $10000  $((5446)) 5566
Class| Upto$ 800,000 $10000  $((5969) 6,132

14
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ClassJ Upto$
ClassK Upto$
ClassL Upto$
ClassM Upto$
ClassN Upto$

ClassO Over $ 2,000,000

1,000,000 $20,000
1,250,000 $25,000
1,500,000 $25,000
1,750,000 $25,000
2,000,000 $25,000

Nonapplicable

$ ((6-769)) 6,952
$ ((#599)) 7,718
$((8:204)) 8428
$ ((&+FA)) 9014
$((9299)) 9548

$ ((260:208))
10,492

* A licensee will be dlowed a one-time variance for each license class
without having to upgrade or pay the penalties set forth in WAC 230-04-
260: Provided, That a licensee utilizing the variance shadl be required to
upgrade to the higher license class upon renewal.

PUNCH BOARD AND PULL-TAB SERVICE BUSINESS

(See WAC 230-04-133)
*Initia agpplication fee
Additional associate

Renewal

*Includes up to two associates.

DISTRIBUTOR

(@ Class A

ClassB
ClassC
ClassD
ClassE
ClassF

In addition to the annua fee, the commission will assess all
applicants the actua costs incurred in conducting the investigation
and inspection necessary for initia certification.

(Fee based on annual gross
sales of gambling related
supplies and equipment)
Nonpunch board/pull-tab
only

Up to $ 250,000

Up to $ 500,000

Up to $ 1,000,000
Up to $ 2,500,000
Over $ 2,500,000

(b) FUND-RAISING
EVENT EQUIPMENT
DISTRIBUTOR

Class A Rents or leases equipment

for fund-raising event or
recregtional gaming
activity up to 10 times per
year.

$ ((208)) 211
$((229)) 132
$((59)) 52 >
3
=3
21
)
2
O
$ ((57)) 586 3
$ ((2342) 1172 £
$ ((&745)) L762 -
$ ((2287)) 2350 5}
$ ((2977)) 3,060 5
$((3:667) 3.768 5
@
2
2
S

$((226)) 232
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ClassB Rents or leases equipment
for fund-raising event or $ ((54)) 586
recreational gaming
activity more than 10 times
per year.

GAMBLING SERVICE SUPPLIER
(See WAC 230-04-119) $ ((594)) 610

In addition to the annual fee, the commission will assess dll
goplicants the actua costsincurred in conducting the investigation
and ingpection necessary for initia certification.

An annua fee of $ 129 shall be charged for each new contract
initiated by the gambling service supplier.

LINKED BINGO PRIZE PROVIDER
(See WAC 230-04-126) $ ((3815)) 3920

MANUFACTURER (Fee based on annual
gross saes of gambling
related supplies and

equipment)
ClassA Pull-tab dispensing devices $ ((54)) 586
Class B (LjJr:)yto $ 250,000 $((3342) 1172
Class C Up to $ 500,000 $ ((3A5) L762
ClassD Up to $ 1,000,000 $((2289) 2350
ClassE Up to $ 2,500,000 $ ((294)) 3,060
Class F Over $ 2,500,000 $ ((3:667)) 3,768

In addition to the annual fee, the commission will assess al applicarts
the actua costs incurred in conducting the investigation and ingpection
necessary for initia certification, quality control ingpection for additiona
activities or product lines, compliance suitability evauations, and
renewal of licenses when travel cost isincurred to complete the
investigation.

10. PERMITS

AGRICULTURAL FAIR/
SPECIAL PROPERTY

BINGO

ClassA One location and event only (See $26
WAC 230-04-191)

ClassB Annual permit for specified
different events and locations $ ((266))
(See WAC 230-04-193) 170
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RECREATIONAL
GAMING ACTIVITY
(RGA)

MANUFACTURER'S
SPECIAL SALES
PERMIT

(See WAC 230-02-505
and 230-25-330)

(See WAC 230-04-115)

$((s3) 4

*$((209))
205

*Thetwo hundred five dollar fee is nonrefundable, whether the sales
permit is approved or not. In addition, an applicant may be assessed

additional fees incurred to process and determine suitability.

11. CHANGES
NAME

LOCATION
BUSINESS
CLASSIFICATION

LICENSE CLASS

DUPLICATE LICENSE

((owNERSHHROF))
CORPORATE
STOCK/LIMITED
LIABILITY COMPANY

SHARES/UNITS
LICENSE TRANSFERS

(See WAC 230-04-310)
(See WAC 230-04-320)
(Same owners)

(See WAC 230-04-340)

(See WAC 230-04-260)
New class fee, less
previous fee paid, plus
(See WAC 230-04-290)

(See WAC ((230-04-
340)) 230-04-360)

(See WAC 230-04-
125((5)) and 230-04-
340((-anrd-230-04-350)))

12. SPECIAL FEES
INVESTIGATION

IDENTIFICATION
AND

INSPECTION
SERVICES STAMPS
QUALITY CONTROL
INSPECTION FEES
REPLACEMENT OF
IDENTIFICATION
STAMPS
EXCEEDING
LICENSE

CLASS

(See WAC 230-04-240)
(See WAC 230-08-017)

(See WAC 230-30-030)

(See WAC 230-30-017)

(See WAC 230-04-260)
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REVIEW, (See WAC 230-12-315) Asrequirec
INSPECTION AND/
OR EVALUATION
OF EQUIPMENT,
PARAPHERNALIA,
SERVICES, OR
SCHEMES
SPECIAL SALES (See WAC 230-04-115) As requirec
PERMITS
ELECTRONIC CARD (See WAC 230-08-017) *$35C
FACSIMILE TABLE
IDENTIFICATION
STAMP * Annually, for each
separate table
13. SIX-MONTH (See WAC 230-04-190)
PAYMENT PLAN $26

18
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AMENDATORY SECTION (Amending Order 399, filed 2/9/01, effective 3/12/01)

WAC 230-04-204 Fees--Individuals.

Individuds shdl submit the following fees to the commisson

when applying for gambling licenses, permits, miscellaneous changes, or when assessed the cost of specid
investigation procedures by the commisson:

LICENSE TYPE DEFINITION FEE
1. CHARITABLE OR Origina $ 16€
NONPROFIT GAMBLING
MANAGER
Renewal $8C
Change of Employer $8C
2. LINKED BINGO PRIZE Origind $((229))
PROVIDER 232
REPRESENTATIVE
Renewal $((339))
142
3. COMMERCIAL Original $ ((266))
GAMBLING MANAGER 17C
Renewal $((80)) 82

Change of Employer  $((89)) 82

4. DISTRIBUTOR'SOR Origina $ ((226))
GAMBLING SERVICES 232
SUPPLIER
REPRESENTATIVE

Renewal $((339))
142

5. MANUFACTURER'S Origina $ ((226))

REPRESENTATIVE 23z
Renewal $ ((229)
142

PUBLIC CARD ROOM
EMPLOYEE

CLASSA - Performs
dutiesasdefined in
WAC 230-02-415in a
class E card room.

Origina $ ((266))
17¢
Renewal $((80)) 82

CLASSB - Performs duties asdefined in WAC 230-02-415in
enhanced and house-banked card rooms.

Origind,

in-state $ ((224))
23

19
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Origind,
out-of -state $((279))
28¢
Renewal $((339))
142
Transfer/Additional  $ ((55)) 5€

Employee/Conversion/
Emergency Waiver
Request
7. OTHER FEES

CHANGE OF NAME (See WAC 230-04-310) $2€
DUPLICATE LICENSE (See WAC 230-04-290) $2€
OUT-OF-STATE (See WAC 230-04-240) As
RECORDS INQUIRY requirec
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AMENDATORY SECTION (Amending Order 383, filed 4/14/00, effective 5/15/00)

WAC 230-04-207 ((Additional—regquirements--)) House-banked card games-Additional

requirements. Prior to ((betng—granted—aticense—each—applicant)) an application for a house-banked
card room license being presented to the commisson for approval, the applicant shal demondrate their

ability to comply with commisson requirements for ((eperation—of-euse-banked—eard)) such games. In
order to demondrate thls oqodalllty an aopllcant ghdll prowde such mformatlon as the commisson staff

may require((- ,
ofa-lieense)) and complete a preoperatlonal review and evaluatlon (PORE) per WAC 230—40—801 At
least the following shal be submitted as a part of their gpplication:

I nternal accounting and administr ative controls.

(1) A detailed description of its planed system of interna accounting and adminidrative
controls in the dandard format prescribed by commisson daff.  Such information shdl meet dl
requirements set forth in WAC 230-40-815 and be presented in both a narrative and diagrammetic form;

Physical layout.

(2 A detaled diagram of the planned physcd layout of the card room and dl supporting
inddlations Such diagram shdl include a least the following:

(@ Thelocation of dl gaming tables,

(b) Thelocation of al survelllance cameras,

(¢) The count room;

(d) The surveillance room; and

(€) The cashier's cage;

(3) A detailed description of:

(& Card gamesto be played, including rules of play; and

(b) Type of gaming tables, including table layouts.

21
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AMENDATORY SECTION (Amending Order 369, filed 12/1/98, effective 1/1/99)

WAC 230-08-017 Control of gambling equipment--Use of identification and inspection
services stamps. To ensure gambling equipment is used only as authorized, manufacturers, distributors,
linked bingo prize providers, and operators shdl maintan close control over dl gambling equipment in
their possession.

Documenting equipment transfers.

(1) Each licensee that transfers ((ef—sueh)) leases or provides gambling equipment shdl ((be
deeumented)) document the transaction by completing an invoice or other written record setting forth
the information required by WAC 230-08-040.

I D stamps to be affixed to equipment.

(2) Identification and inspection services stamps obtained from the commisson shdl be used to
identify gambling equipment and shdl be permanently and conspicuoudy affixed to dl equipment and
devices desgnated by the commisson. Once attached, identification and ingpection services stamps
shdl not be removed, disfigured, or otherwise tampered with by any person. These stamps shdl be
attached and controlled in the following manner:

Equipment/devicesrequiring | D stamps.

(D)) (3) Identification and ingpection sarvices stamps shadl be atached to the following
gambling equipment and devices:

(& Punch boards and pull-tab series;

(b) Pull-tab dispensing devices,

(c) Dlspowble bingo cards((:

(d) Coin o token-actlvated amusement games perated a any Class A aﬂusement game license
location;

(e) Electronic bingo card daubers; ((and))

(f) Electronic card facsmile teble; and

(q) Other gambling equipment or devices, as determined by the director.
Purchasing and affixing 1D stamps.

() (4) Identification and ingpection services stamps shdl only be sold to and attached by
licensed manufacturers or commisson daff:  Provided, That a licensed owner of controlled gambling
equipment may purchase and attach stamps as outlined in subsections (((A—ard—-8))) (10) and (11) of
this section;

Feesfor | D stamps.

((3))) (5) The fee charged for identification and inspection services samps shdl be set by the
commisson a a level aufficent to fund regulation and control of gambling equipment. Fees shdl be as
set out below:

(& Punch boardsand pull-tabs:

(i) Standard - wagersfifty centsand below - twenty-seven cents,

(i) Standard - wagers over fifty cents - one dollar and two cents;

(iii) Progressive jackpot pull-tab series - ten dollars and twenty-seven cents per series,

(iv) Pull-tab series with carry-over jackpots - one dollar and two cents;

(b) Pull-tab dispensing devices:

23

¢0/TO/TO -8¥ed 3AI3YT 80F# 19PIO 3AeASIUIWPY



November — December 2001

(i) Mechanical and dectro-mechanica - twenty-seven cents:

(i) Electronic - pull-tab digpendng devices that require initid and ongoing evaduation of
electronic components or functions, such as reading encoded data on pull-tabs, accounting for income or
prizes, and other functions determined by the director - one hundred two dollars and seventy-nine cents
annudly.

(c) Disposable bingo cards:

(1) Setsof individua cards or sheets of cards - twenty-seven cents,

(ii) Callations of cards - one dollar and ((ten)) thirteen cents;

(iii) Cards used to play for linked bingo prizes - forty-one cents per two hundred fifty cards.

(d) Coin or tokenactivated amusement games operated a any Class A anusement game
licenselocation - twenty-five dollars and Sixty-nine cents annudly;

(e) Electronic bingo card daubers - ten dollars and twenty-seven cents annudly;

() Electronic card facsmiletable - three hundred fifty dollars annudly for each table;

(q) Other equipment or devices - the actua cost of ingpection or gpprova, as determined by the
director.

I|D ssampsvalid for oneyear - exception.

((4)) (6) Devices that require identification and ingpection services samps to be inddled
annudly shdl have such stamps attached prior to placing any device into play and, on or before
December 31 of the year precedmg operatlon for each subsequent yeer((—RC%ded—‘Fhet—aqnud

Affixing stamps - shipping and packaging.

((65)) (7) Identification stamps shdl only be affixed to gambling equipment or devices in such a
manner as to assure reasonable ingpection without obstruction.  If equipment is enclosed or packaged
within protective materids, the samps shadl be readily visble for ingpection without remova of any
portion of the protective packaging: Provided, That when more than one device is packed in a shipping
caton, this requirement shdl not goply if the identification and ingpection services stamp numbers of dl
devices contained in the carton are printed or otherwise noted on the outside of the carton.

L ocation of | D stamps on equipment/devices.

(8) Stamps and records entry labels shal be affixed in the following manner:

(& Punch boards - on the reverse Sde in an area tha will not obstruct remova of punches.
Provided, That if sufficient space is not avalable on the reverse sde, the records entry labels may be
wrapped around and/or partially attached to the edge of apunch board in a manner that will not obstruct
display of prizes available or other informeation required by rules of the commission;

(b) Pull-tabs - on the face or reverse dde of the flare. If placed on the face, then they must be in
an aea that will not obdruct prizes avalable or any other information required by rules of the
commission;

(c) Pull-tab dispensing devices - on the outsde of the main body, in an area that is not normaly
removed and replaced, and in a manner that will not obstruct the view of the pull-tabs available for play.
The records entry labels shal not be affixed to dispensing devices and may be discarded; ((and))

(d) Disposable bingo cards - on the packing labd attached to the outside of the shipping carton.
Records entry labds shdl be atached to the packing dip:  Provided, That when a st or collation of
cards is packed in more than one shipping carton, the stamp shall be attached to carton number one and
the stamp number imprinted on dl remaining shipping cartons; and
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(e) Electronic facimile card table - on the outdde of the main body, in ah area that is not
normaly removed and replaced, and in a manner that will not obstruct the view of the card facamiles.
The records entry labels shdl not be affixed to table and may be discarded.

| D sstamps shall only be affixed to approved devices.

((8))) (9) Identification and ingpection services samps shdl not be atached to gambling
equipment or devices that do not comply with rules of the commisson. If a piece of equipment or a
device requires specific commission approva, samps shall not be affixed prior to such approva.

Licensed owners may purchase | D stamps.

((B)) (10) A licensed owner of gambling devices which require annud identifications and
ingection services samps may purchase such from the commisson. The licensee shdl submit the
appropriate fee, dong with aform provided by the commission, to obtain the stamps.

Replacing worn | D stamps on pull-tab dispensing devices.

(8)) (11) A licensed owner of pull-tab dipenang devices may obtan a commisson
identification and inspection sarvices damp to replace an identification stamp &ffixed to a pull-tab
dispensing device that has become unidentifiable due to wear. The fee for replacement of the stamp
shal be as required by WAC 230-04-202 and/or 230-04-203. The operator or didtributor shal furnish
the following information to the commission:

(@ A copy of the invoice from the operator, distributor or manufacturer for the purchase of the
dispensing device in question; or

(b) A complete description of the pull-tab dispensng device, serid number, manufacturer, and
the commission stamp number previoudy affixed to the device, if known.

Recor dkeeping and r eplacing damaged stamps.

() (120 Manufecturers shdl mantan records that will dlow accountability for Al
identification and inspection services stamps issued to them by the commisson for a least three years
after they are affixed to devices and sold. This accountability shal be by indefinite retention of unused
or damaged stamps or by records as set out in WAC 230-08-025: Provided, That damaged stamps may
be returned to the commisson and will be replaced with servicesble stamps if they are accompanied by
adetalled lising of the damaged stamps and a ten cent per stamp service charge.
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AMENDATORY SECTION (Amending WSR 98-08-052, filed 3/27/98, effective 7/1/98)

WAC 230-20-325 Manner of conducting araffle.
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Administrative Order #406 Effective Date: 01/01/02
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~ ) Only charitable and nonprofit
orqmlzalons may conduct a raffle. AII raffles, except as authorlzed in WAC 230-02-335 (members-
only raffles), shal be conducted utilizing the following operating procedures:

Price per ticket - maximum $25.

(1) Each raffle icket may not be sold for more than twenty-five dollars.  Every raffle ticket for a
partticular raffle must be sold for the same price  Provided, That tickets may be bundled together and
s0ld at adiscount, as authorized by subsection (2) of this section.

Discount schemes for tickets.

(2) The director may authorize a raffle licensee to sdl tickets at a discount when the following
requirements are met:

License required.

(2) The organization must have a current Class E or higher raffle licenset  Provided, That Class C
or Class D raffle licensees may offer discounted tickets if al recordkeeping requirements of WAC 230-
08-070 are followed.

Request for approval.

(b) A request for approva of discounted sdes must be received a the Lacey headquarters office
a leadt thirty days prior to beginning the first raffle for which such approvd is requested. The request
for gpprova shdl indude, a aminimum, the following information:

(i) A full description of the discount scheme;

(i) The account controls and records that will be used; and

(iii) A copy of ardffle ticket and the booklet cover to be used in the raffle.

Subseguent discount schemes.

(c) After a licensee has recaeved approva for a discount scheme, the licensee may utilize the
identicd discount scheme in subsequent  raffles, unless approva is rescinded or commisson rules

change.
Cost of approval.

(d) The licensee shdl reimburse the commisson for costs incurred to review discount schemes:
Provided, That the licensee will not be charged for the first two hours of service (WAC 230-12-315).

Amount of discount.

(e) Only one discount scheme is dlowed for each raffle. The amount of the discount must be set
prior to sdling any raffle tickets and must not be changed during the raffle.

Bundling tickets.

(f) Raffle tickets bundled to be sold at a discount must meet the following requirements.

(N Discounted tickets must be bundled into booklets that contain the number of tickets sat forth
in the approved scheme.  For example, if sngle tickets are sold for five dollars each, the discount
scheme may dlow three tickets to be bundled together and sold for ten dollars;

(i) Tickets bundled into booklets shdl not be removed from the booklet and sold individudly;

and

(iii) The cover of each ticket booklet shall be imprinted with the following:
29
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(A) A description of the sales scheme;

(B) The number of ticketsin the booklet;

(C) Thetotd cost of the booklet; and

(D) A control number that meets the requirements of subsection (3) of this section.

Accounting.

(g) Accounting procedures must be edablished and provide controls necessary to dlow
commission gaff the ahility to audit gross gambling receipts from ticket sdes.

Numbering of tickets.

(3) To provide an adequate audit trail, dl raffle tickets shdl be:

(a) Consecutively numbered; or

(b) Imprinted with |etters or symbols which are not repeated within the population of dl tickets
sold for aparticular raffle.

Purchasing tickets.
(4) No person shal be required to purchase more than one raffle ticket.
No freetickets or chancesto win.

(5) Free tickets, or an opportunity to paticipate in a raffle drawing without purchasing a ticket,
are not dlowed for any reason, including, but not limited to, the following:

(2) Awarded or given away asaprize;

(b) For purchasing a certain number of raffle tickets; or

(c) Asareward for sdling raffle tickets.

Ticket stub information.

(6) Raffle tickets sold to the generd public or for raffles that do not require the winner to be
present at the drawing shdl include a stub or other detachable section bearing a duplicate number, |etter,
or_symbol corresponding to the number, letter, or symbol on the ticket or object representing the player's
chance. The portion retained by the raffle operator shdl include the participant's name, complete
address, telephone number, and/or other information necessary to notify the winner.

Ticket stubsto be placed in receptacle for drawinag.

(7) Each pason that sdIs a raffle ticket shal give the raffle licensee dl ticket stubs or other
detachable section of all tickets sold. The licensee shall place each stub or other detachable section of
each ticket sold into a receptadl e from which the winning tickets will be drawn.

Drawing the winning tickets.

(8) The ticket collection receptacle shall be designed so that each ticket has an equa opportunity

to be drawn: Provided, That an dternative drawing format to determine the winners may be utilized, as
authorized by subsection (9) of this section.

Alternative drawing format.

(9) The director may authorize a raffle licensee to determine the winners utilizing an dterndive
drawing format when the following requirements are met:

License required.

(a) The organization must have a current raffle license.

Reguest for approval.
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(b) A request for approvd for an dternaive drawing forma must be received a the Lacey
headquarters office a least thirty days prior to beginning the firs raffle for which such approvd is
requested. The request shdl indude, & aminimum, the following information:

() Thetype of random selection process to be used and complete details of its operation;

(i) The name and telephone number of the raffle manager; and

(iii) The Sgnature of the organization's chief executive officer.

Subsequent alter native drawing formats.

(c) After a licensee has received approvd to utilize an dternative drawing formet, the licensee
may utilize the identicad drawing format in subsequent raffles, unless approva is rescinded or
commission rules change.

Cost of approval.

(d) The licensee shdl reimburse the commission for costs incurred to review dternative drawing
formats. Provided, That the licensee will not be charged for the firs two hours of sarvice (WAC 230-
12-315).

Additional reguirements.

(e) The dternate drawing format must meet the definition of a drawing as defined by WAC 230-
02-500;
(f) The random sdection process used in the dternative format shadl be fully disclosed to each
player prior to sdling aticket; and
(0) The dternate drawing format must be closdly controlled by the licensee.

Sdaling tickets.
Members only to sall - exception.

(10) Tickets must be sold by members of the organization or volunteers under the supervison of
amember under the requirements st forth in WAC 230-20-070(1).

Compensation or incentives for sales.

(11) Members shdl not be pad for sdling tickets, managing or operaing a raffle. Provided,
That noncash incentive awards may be provided to membes for sdling tickes if the following
reguirements are met:

(a) Individua awards do not exceed afair market value of ten dollars;

(b) The awards are based on the number of chances sold; and

(¢) The far maket vdue of the totd amount awarded for an individud raffle does not exceed
two percent of the gross gambling receipts of the raffle.

Prizes.

(12) Prizes must be owned by the organization conducting the raffle prior to drawing the winning
tickets. Raffle prizes must meet the following requirements;

(@) Firearms shdl not be awarded as prizes. Provided, That a raffle licensee may award firearms
as prizes under the provisions set forth in WAC 230-12-040;

(b) Liguor shdl not be awarded as prizes. Provided, That unopened containers of liquor may be
awarded as a prize in members-only raffles when the proper permit is obtained from the liquor control
board (RCW 9.46.0315 and WAC 230-20-335);

(c) The amount of money spent on prizes must meet the requirements sat forth in WAC 230-20-
015; and
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(d) Prizes shall be controlled as set forth in WAC 230-20-300.
Rules must be provided to participants.

(13) All paticipants in a raffle mugt be informed of dl rules by which prizes may be won a the
time the ticket is purchased.  This information shdl be provided by ether imprinting such on the
participant's portion of the ticket or otherwise providing such to each participant in writing.

The following information shdl be provided to each participant:

(a) The cost of each chance;

(b) All prizes available, whether cash or merchandise;

(c) Date and time of drawing;

(d) Location of drawing;

(6) Whether an entrant is required to be present at a raffle drawing in order to be digible to win a
prize; and

(f) Name of organization conducting the raffle.

Posting the raffle license.

(14) The raffle license or a copy of the license must be posted in a location readily visble by al
raffle participants during the entire time the drawing of winnersis being conducted.

Joint r affles.

(15) Raffle licensees may join together to conduct a raffle when the provisons set forth in WAC
230-20-350 are met.

M ember s-only r affles.

(16) Organizations may conduct members-only raffles under smplified procedures set forth in
WAC 230-20-335.
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AMENDATORY SECTION (Amending WSR 98-08-052, filed 3/27/98, effective 7/1/98)

WAC 230-20-335 Members-only raffles-Procedures-Restrictions. Organizations may
conduct members-only raffles utiliziing smplified procedures. For purposes of this section, "members-
only rafflé' means a raffle conducted by sdling chances only to members of the organization and a
limited number of guests, and determining the winners from among those members and guedts that have
purchased chances. The following procedures and restrictions supplement or modify WAC 230-08-070
and 230-20-325 and apply only to members-only raffles:

Licensed ver sus unlicensed.

(1) An_organization may conduct an unlimited number of unlicensed members-only réffles if the
combined gross revenue from the raffles does not exceed five thousand dollars during a cdendar vear.
If the organization plans to exceed the five thousand dollar gross receipts limit, it must obtain a raffle
license.

Raffle to begin and end during member ship mesting.

(2) In order to conduct raffles utilizing these smplified procedures, dl phases of the raffle must
be completed during a meeting of the members, and the meeting must be completed on the same day and
a the same location without interruption;

Limit on number of guests.

() (3) If guedts are dlowed to paticipate, the total number of guests, as a percentage of the
totd atendance of the meeting, shal not exceed twenty-five percent. Records shdl be maintained that
will dlow commission gaff to determine compliance with this requirement;

Rules of play.

((63))) (4) All disclosures required to be imprinted on a raffle ticket or chance may be provided
to participants by posting asign at each ticket saes point;

Tickets.

((4)) (5) Chances to enter a raffle may be included as a part of a package that includes dues,
entertainment, or other fund-raising activities if the vaue of each component of the package is disclosed
to the purchaser and the value of esch individud raffle chance does not exceed twenty-five dollars
Provided, That initid agpplications for membership and any fees paid for such shdl not include chances
to enter raffles or to participate in any gambling activities,

M odified pricing schemesfor tickets.

() (6 The director may authorlze an organlzalon to de\/lae from the "same prlcé
reqw rements of WAC 230-20—325(( : M ;

License required.

(a) The organization must have a current raffle license,

Request for approval.
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(b) A request for approvd of a modified pricing scheme must be received a the Lacey
headouarters office a least thirty days prior to beginning the firs raffle for which such approvd is

requested.
Subseguent pricing schemes.

(c) After an organization has received approva for a modified pricing scheme, the organization
may utilize the identicd approved pricing scheme in subsequent raffles, unless approva is rescinded or
commisson rules change. The following modified pricing schemes may be approved by the director:

Different pricesfor tickets- one cent to ten dollars.

(@) (d) Chances to enter a raffle may be sold for different vaues, ranging from one cent to a
maximum of ten dollars, if the following conditions are met:

(i) The scheme for assigning the cost of the ticket must be disclosed to the player before sdling
them a chance to paticipate. This disclosure shdl include the tota number of tickets in the population
and the number of tickets a each price levd;

(i) Participants must be dlowed to randomly sdect their ticket from the population of remaining
tickets. Participants pay the amount imprinted upon the ticket they sdect;

(iif) The scheme provides an adequate audit trall that will dlow commisson daff and taxing
authorities to determine gross gambling receipts,

(iv) The totd gross gambling recepts available from reffles utilizing such schemes are limited to
five thousand five dollars for each drawing;

(V) No more than two such drawings are conducted during a meeting of the members.

Discount based on number of tickets purchased.

(b)) (e) Chances may be sold for a discounted price that is based on the number of tickets a
player purchasesif:

(i) Participants are alowed to purchase a Single ticke;

(i) ((A—sngle)) Only one discount scheme is dlowed for each raffle. The amount of the discount

must be set prior to beginning sdes for the raffle ((and-shal-het-be-changed-during-the raffle));
(iif) The cost of a single ticket, without a discount, does not exceed two dollars,

(iv) The total cost of adiscount package does not exceed twenty-five dollars,

(v) The cogt of a single ticket shall be imprinted on each ticket (i.e,, one dollar a piece or twelve
for ten dollars; or two dollars a piece or fifteen for twenty dollars); and

(vi) The licensee shdl edtablish an audit sysem that includes controls and procedures that will
dlow commisson agents and taxing authorities the ability to determine gross gambling receipts from the
sde of tickets utilizing discounts. Such system shdl be submitted to the director or the director's
designee as a part of the approval request;

Other pricing schemes.

(( 1 an an l . J 1
@) O Multlple tickets to eﬂer one or more draNlngs may be sold as a package as long as the

total price of the package does not exceed twenty-five dollars, and

(b)) (@) Alterndive ((sales—methods)) pricing schemes may be used if specificdly authorized
by the ((eemmission)) director. ((Fhis—adtherity)) Approva will be issued on an individud bass and
will require adetailed written request;

Alternative drawing for mats.
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sgned—by—the—designated—+affle—manager;)) The director may authorize an organizaion to determine the
winners utilizing an dternative drawing format when the following requirements are met:

License required.

(a) The organization must have a current raffle license.

Reguest for approval.

(b) A request for gpprovd of an dternative drawing format for a members-only raffle must be
recaeived a the Lacey headquarters office a least thirty days prior to beginning the fird raffle for which
such approvad is requested. Requests for approva of dternative drawing formats shdl be sgned by the
organization's raffle manager.

Subsequent alter native drawing formats.

(c) After an organization has receved approva for an dternative drawing format, the
organization may utilize the identicd dternative drawing format in subsequent raffles, unless approva is
rescinded or commission rules change.

Incentivesfor salling tickets.

(8) The limitations on noncash incentive awards for an individud raffle, set forth in WAC 230
20-325 ((8}a-and—{e))) (11), ae modified to dlow awards that do not exceed five percent of the
combined gross gambling receipts for al raffles conducted during a membership meeting if a record of
the name, address, and telephone number is maintained for al persons receiving awards vaued in excess
of fifty dollars,

Prizes.

(9) Prizes mugt be owned by the organization conducting the raffle prior to drawing the winning
tickets. Raffle prizes must meet the following requirements:

(@) Firearms shdl not be awarded as prizes. Provided, That a raffle licensee may award firearms
as prizes under the provisons set forth in WAC 230-12-040;

(b) Unopened containers of liguor may be awarded as a prize when the proper permit is obtained
from the liquor control board;

(c) Prizelimits mugt meet the requirements set forth in WAC 230-20-015; and

(d) Prizes shall be controlled as st forth in WAC 230-20-300.

Records.

((€9)) (10) Rafflerecords, as required by WAC 230-08-070, are modified as follows:

(@ The threshold vaue for maintaining a record of the name, address, and telephone number of
each winner of a prize isincreased to include only prizes vaued in excess of fifty dollars;

(b) Ticket disbursement records are not required; and

() Minimum record retention period is reduced to a period that is not less than one year
following the date of each individud raffle drawing.
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NEW SECTION

WAC 230-40-801 Interruption of card games-Preoperational review and evaluation
required--Procedures-House-banking. A house-banked card room applicant, or a current licensee
who interrupts operations for a subdantid period, shal demondrate the ability to comply with
commission requirements prior to operating house-banked card games. In order to demonstrate such
cgpability, the commisson daff shal complete a preoperational review and evduation (PORE) of the
entire operation. The following requirements and preoperating procedures apply to house-banked card
rooms.

Review and evaluation process.

(1) The commisson daff shal review and evaluate the information presented per WAC 230-04-
207 to determine;

(@ The interna accounting and adminidrative controls are adequate to assure gambling activities
are controlled and results of operations are accurately recorded;

(b) The physca layout of the card room and supporting functions are adequate to implement the
proposed accounting and adminigtrative controls;

(c) The applicant has adequate trained personnel and an organizational structure that will support
implementation of the proposed accounting and adminigtretive controls.

Notification of interruptionsin operations.

(2 A license ddl notify the commisson in writing if the operation of house-banked card
gamesisinterrupted for more than seven days. Such notification shall:

(8 Be made within three days of the interruption;

(b) Include the reason for ceasing operations; and

(©) Include the estimated date operations are planned to recommence.

Proceduresfor interruptionsin operations.

(3) A licensee shdl comply with the following procedures prior to commencing operations.

(@ Provide the commisson, in writing, with any changes in the information required by WAC
230-04-207;

(b) Request commisson daff to evauate the impact of any changes in internd controls, physica
layout, or personnd structure and to complete a PORE for changes that are materid;

(c) Correct any discrepancies noted by the staff's review; and

(d) Receive written approva from the director to commence operations. Provided, That the
director may dlow limited operations when changes require the daff to observe operations in order to
evauate the impact of changes.
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Operational Questions / Regional Offices

Lynnwood
Bellingham

(425) 776-6751
(360) 738-6203

Tacoma
Yakima

Administration

Media Questions

License Application Requests

Status of License Application (General)

Pre-License Financial Investigation
(Commercial, Nonprofit, Suppliers, Mfg, Class IlI)

Mandatory Training Schedule

Public Disclosure Requests

Newsletter

Unlicensed Raffles

(253) 471-5312 Spokane (509) 456-3167
(509) 575-2820 Wenatchee (509) 662-0435
Headquarters
Lacey (800) 345-2529 or (360) 486-3440
3447 | Administrative Charges & Cases 3465
3466/3463 | Tribal Negotiations (Class IIl) 3449/3468
3440 | Tribal Implementations (Class Iil) 3587
3440 | Problem Gambling 3467
3555 | Rule Changes 3466
Commission Meeting Agenda 3447
3440 | Activity Report Annual/Quarterly 3474
3529 | Record Keeping Forms 3440
3467 | ID Stamps/Business Operation Office 3489
3466/3467 | Human Resources (Personnel) 3457
3466/3467 | Regulatory Questions/Field Operations *

Business Promotional Contest of Chance

* Call the closest regional office listed above

Washington State Council on Problem Gambling
(800) 547-6133

WASHINGTON STATE
GAMBLING COMMISSION

Mailing Address:
P.O. Box 42400
Olympia, WA 98504-2400

Location:
4565 7™ Avenue SE
Lacey, WA 98503

Phone: (360) 486-3440
Toll Free in Washington:
1-800-345-2529

TDD: (360) 486-3637

We're on the Web
WWW.wsgc.wa.gov
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